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Contact information
Do we have your current address 
and phone number? Have you 
moved? No longer have a home 
phone? Is your cell phone your only 
phone number?  What is your email 
address? Call or send an email to 
investor-relations@dakotaethanol.
com with your current contact 
information.

This newsletter contains forward-looking 
statements. We undertake no respon-
sibility to update any forward-looking 
statement. When used, the words “be-
lieve”, “expect”, “will”, “can”, “estimate”, 
“anticipate” and similar expressions 
are intended to identify forward-looking 
statements. Readers should not place 
undue reliance on any forward-looking 
statements and recognize that the 
statements are not predictions of actual 
future results; which could, and likely will 
differ materially from those anticipated 
in the forward-looking statements due to 
risks and uncertainties, including those 
described in our SEC filings, copies of 
which are available through our website 
or upon request.

Plan now to attend the annual meeting of 
Lake Area Corn Processors/Dakota Ethanol on 
April 18 at Nicky’s Restaurant, 1407 NW 2nd St., 
West Highway 34, in Madison, S.D.

Lunch and registration begin at noon with the 
meeting to follow at 1 p.m.

Business to transact in the meeting includes 
election of three managers to the board, provide 
an advisory vote on executive compensation, 
and provide an advisory vote on how frequently 

to hold the Say-on-Pay vote.
Proxy votes for the election should be 

returned by 5 p.m. Monday, April 17, if you are 
unable to attend the annual meeting. Returning 
proxy votes will help ensure that there is a quo-
rum recorded for the election. You may fax the 
ballot to 605-483-2681; mail it to PO Box 100, 
Wentworth, SD 57075 or scan and email the bal-
lot to investor-relations@dakotaethanol.com.

2023 annual meeting: April 18

Three major capital projects 
were completed in 2022. These 
improvements contributed to 
record production for the fourth 
quarter of 25 million gallons, 
supporting our projected 
annual production capacity of 
100 mgy. Addition of the eighth 
fermenter added processing 
capacity necessary to increase 
production throughput. Our 
newest (and largest) grain 
storage bin was completed in 
the fourth quarter; with onsite 
capacity of 1 million bushels, 
we are in a good position for 
grain procurement to support 
our increased production. 

Rail logistics continue to 
be a challenge this winter with 
slower turn times from the 
railroad and tough winter snow 

conditions, but we managed 
through most of these issues 
with the help of increased 
ethanol storage capacity made 
possible by the addition of the 
latest storage tank.

Carbon intensity
While we have always 

focused on efficiency from a 
cost and throughput perspec-
tive, passage of the Inflation 
Reduction Act and its many 
energy efficiency provisions 
has reinforced our focus on 
reducing the carbon intensity 
score of the ethanol we pro-
duce. We continue to support 
carbon capture and sequestra-
tion, which has the potential 
to reduce our carbon intensity 
score by 30 points. However, 

this is just one of the areas of 
opportunity we are currently 
investigating. 

We hope to benefit from a 
variety of future energy reduc-
tion projects aimed at lowering 
our natural gas and electricity 
usage. We continue to remain 
optimistic about the opportunity 
to reduce carbon intensity with 
changes in farm practices. 
We are a proud partner with 
the American Coalition for 
Ethanol (ACE), South Dakota 
State University and the South 
Dakota Corn Board on the 
grant approved for our area to 
further develop the science and 
data required for this to move 
toward approval and accep-
tance in the marketplace.

— Scott Mundt, CEO

Capital projects set Dakota 
Ethanol up for future growth

Upgrades keep grain moving
At the south end of our row of bins, you may 

have  noticed a shiny new bin—bin 6 is just over 
1 million bushels. It was built in 2022, commis-
sioned the last week of November and started 
filling on Dec. 1.

We filled it in increments, testing the settling 
and below ground support system, completing 
the fill and testing in mid-January. It’s been a 

great addition to have more days of grind on 
site, aiding our corn procurement strategies and 
bringing us more in line with industry average 
storage for our plant production capacity.

In addition, we upgraded our top fill conveyor 
capacity such that we can use our outside corn 
dump pit more frequently when we experience 
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Dakota Ethanol’s ethanol production 
increased in 2022, nearing 92 million gallons, 
an increase of 2 percent over 2021. Along with 
that production increase, revenues increased 9 
percent, largely driven by corn oil and distillers 
grains prices rising. Corn oil values increased 
primarily due to demand from the renewable 
diesel and biodiesel sectors. Distillers grains 
prices increased following corn and soybean 
prices.

The increased revenues were met by 
stronger increases in the cost of production as  
both corn and natural gas prices were higher 
in 2022. The average price for corn increased 
19 percent due to lower corn production and 
global supply 
concerns. The 
average price for 
natural gas also 
increased 19 per-
cent based on in-
creased demand 
and global supply 
disruptions. 

Income passed through from Ringneck 
Energy and Hankinson was lower as they also 
experienced decreased profitability.

Despite the significant increase in costs, 
profits were still strong for the year, finishing 
with net income of $27.3 million. Strong profits 
in 2021 and 2022 allowed for continued cash 
distributions in 2022. Cash distributions were 
$32.8 million in 2022 and $8.9 million in 2021.

We also were able to qualify for the second 
generation biofuels tax credit for the years of 
2019 through 2022. Combined credits for the 
years were $0.50 per unit, or $14.8 million.

—Rob Buchholtz, CFO

Profits remain strong despite cost 
increases for corn, natural gas

Balance Sheet Data 12/31/22 12/31/21
Current Assets  $59,455,069  $59,935,257 
Total Assets  156,406,527  148,952,863 
Current Liabilities  45,460,292  31,488,859 
Long-Term Liabilities  2,998,229  3,995,139 
Member's Equity  107,948,006  113,468,865 
Book Value Per Capital Unit  3.64  3.83 

Statement of Operations Year Ended 
12/31/22

Year Ended 
12/31/21

Year Ended 
12/31/20

Revenues  $282,564,697  $258,989,603  $130,521,814 
Gross Profit  26,853,716  51,713,988  6,028,546 
Net Income  $27,301,957  $57,086,286  $1,055,639 
Capital Units Outstanding  29,620,000  29,620,000  29,620,000 
Net Income Per Capital Unit  $0.92  $1.93  $0.04 
Distributions Per Capital Unit  $1.11  $0.30  $-   

In fiscal year 2022, there were a total of 241,500 Lake Area Corn Processors mem-
bership units traded. That represents 0.82 percent of the total 29,620,000 outstanding 
units. The average price for units traded steadily increased through the year from $3.62 
per unit in the first quarter to $3.92 average price for units traded in the fourth quarter.

First quarter 2023 activity has been light with only 7,000 units traded at $4.47 per unit.
 For more details on Lake Area Corn Processors, LLC trading please contact Variable 

Investment Advisors at 1-800-859-3018, visit their website at www.agstocktrade.com or 
contact our office. 

Quarter Low Price High Price Average Units Traded
First Quarter 2022  2.90  3.99  3.62  48,500 
Second Quarter 2022  3.00  3.52  3.22  138,000 
Third Quarter 2022  3.61  3.90  3.67  25,000 
Fourth Quarter 2022  3.90  3.95  3.92  30,000 

2022 unit trading trends higher

increased corn deliveries from customers to 
help reduce wait times as we know your time 
is valuable.

It’s road posting season: muddy roads and 
muddy yards all provide a challenge to grain 
and livestock producers. 

Market outlook
Dakota Ethanol has been responding 

to falling corn futures with a tighter basis to 
attempt to keep bushels moving but this has 
proven difficult. Traders have become tired of 
the smaller Argentine crop being largely offset 
by a large Brazilian crop and recent USDA 
projections of a rebound in planted acres this 
spring along with a reduction in fund length in 
corn. As always there are plenty of market fac-
tors to consider on both sides, and the growing 
season is just getting under way. We’ve been 
getting good moisture this winter, and with a 
dry soil profile, we should have moisture to get 
this crop off to a good start. 

Watch our website for our bids. You can 
always leave us with an offer to sell corn at a 
price that works for your operation. We can set 
you up with text bids sent to your phone. Give 
us a call and we can set you up.

Distillers stockpile potential
Cattle producers, please consider discuss-

ing putting in a stockpile of distillers. Generally, 
we have a seasonal demand for distillers in our 
region, high demand in the winter months and 
lower demand in the summer months…and 
distillers is priced accordingly to supply and 
demand. Some of our customers have taken 
advantage of this seasonality by buying in sev-
eral months worth of distillers, taking delivery 
in June, July, August, or September, whichever 
works best for the operation. We can review 
several successful and proven ways to keep 
this product (yes, even the wet distillers) for 
months under a tarp and then open up that 
pile and begin feeding it the following winter 
or whenever other feedstuffs become in short 
supply on your operation. Please call Paul, 
Jennie or Ashley to discuss and get put on our 
stockpile call list.

A shout out to all our customers…we thank 
you for your business, please let us know how 
we can serve you better.

— Paul Geraets, Commodities Manager

Continued from Page 1
Cattle customers: 
Stockpile distillers 
during price dips
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